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change in occupancy due to these ac-
tivities. 

(c) Documentation required to be main-
tained. The PHA must maintain and, 
upon HUD’s request, make available to 
HUD specific documentation of the oc-
cupancy status of all units, including 
long-term vacancies, vacant units un-
dergoing modernization, and units va-
cant due to circumstances and actions 
beyond the PHA’s control. This docu-
mentation shall include a listing of the 
units, street addresses, and project/
management control numbers.

§ 990.120 Audit. 

PHAs that receive financial assist-
ance under this part shall comply with 
the audit requirements in 24 CFR part 
85.26. If a PHA has failed to submit an 
acceptable audit on a timely basis in 
accordance with that part, HUD may 
arrange for, and pay the costs of, the 
audit. In such circumstances, HUD 
may withhold, from assistance other-
wise payable to the PHA under this 
part, amounts sufficient to pay for the 
reasonable costs of conducting an ac-
ceptable audit, including, when appro-
priate, the reasonable costs of account-
ing services necessary to place the 
PHA’s books and records into auditable 
condition. The costs to place the PHA’s 
books and records into auditable condi-
tion do not generate additional subsidy 
eligibility under this part.

§ 990.121 Effect of rescission. 

If there is a rescission of appro-
priated funds that reduces the level of 
funding under the Public Housing Cap-
ital Fund program, to the extent that 
the PHA can document that it is not 
possible to complete all the vacant 
unit rehabilitation in the PHA’s ap-
proved Annual Statement, the PHA 
may seek and HUD may grant a waiver 
for 1 fiscal year to permit full eligi-
bility under the Operating Fund For-
mula for those units approved but not 
funded. (See part 905 of this title for 
additional information regarding the 
Capital Fund program.)

Subpart B—Financial Manage-
ment Systems, Monitoring and 
Reporting

SOURCE: 53 FR 8067, Mar. 11, 1988, unless 
otherwise noted.

§ 990.201 Purpose—General policy on 
financial management, monitoring 
and reporting. 

The financial management systems, 
reporting and monitoring on program 
performance and financial reporting 
will be in compliance with the require-
ments of 24 CFR 85.20, 85.40 and 85.41 
except to the extent that HUD require-
ments provide for additional special-
ized procedures necessary to permit the 
Secretary to make the determinations 
regarding the payment of operating 
subsidy specified in section 9(a)(1) of 
the United States Housing Act of 1937.

§ 990.202 Applicability. 
The provisions of this subpart B are 

applicable to the development, mod-
ernization, and operation of the Turn-
key III and Turnkey IV Homeowner-
ship Opportunity Programs and the 
housing owned by the PHAs of the Vir-
gin Islands, Guam, Puerto Rico and 
Alaska. 

[57 FR 5588, Feb. 14, 1992]

Subpart C—Project-Based 
Accounting

SOURCE: 57 FR 61231, Dec. 23, 1992, unless 
otherwise noted.

§ 990.301 Applicability. 
(a) The provisions of this subpart C 

are applicable to all PHAs that receive 
operating subsidies pursuant to section 
9 of the U.S. Housing Act of 1937 (the 
Act), both PFS-eligible PHAs and 
PHAs outside the 48 adjacent states for 
which operating subsidy eligibility is 
not calculated in accordance with the 
PFS. 

(b) PHAs that own and operate 250 or 
more dwelling rental units under title I 
of the Act, exclusive of section 8 units, 
are required to develop and maintain
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